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Framework Agreement, October 2021
													  	Signatures:…………..

Framework Agreement, October 2021

														Signatures:………….
FRAMEWORK AGREEMENT FOR DELIVERIES TO VOLVO

The following agreement has been concluded by and between Aktiebolaget Volvo (publ), official registration number 556012-5790, and with its registered office in Gothenburg, Sweden, (hereinafter referred to as “AB Volvo”)  

and

Beijing Goldrare Automobile Parts Co., LTD  supplier no ………… company registration no. 91110114801184540U and with its registered office in Beijing for its own account and for the account of its subsidiaries and affiliates (hereinafter individually and collectively referred to as the “Supplier” and collectively with AB Volvo, the “Parties”).

1. 	OBJECTIVES

	AB Volvo is the parent company within the Volvo Group and is the owner of several companies which are suppliers of commercial transport solutions providing products such as trucks, buses, construction equipment, and drive systems for marine and industrial applications. The Volvo Group is a global company group with operations in large parts of the world and the main part of products produced within the Volvo Group is exported. It is AB Volvo’s short-term and long-term objective that the Volvo Group shall be a world-class company group, especially in terms of quality, safety and the environment.

	The Supplier is a company with an expressed ambition of being a world-class component manufacturer.

	The Volvo Group’s markets are undergoing constant development. The customers are constantly raising their requirements with respect to function, quality and safety, and environmental concern is becoming an increasingly important aspect of customer choice. The Supplier and AB Volvo agree that constant change and improvement is necessary in order to be competitive. The Supplier and AB Volvo also agree that every single component must comply with the requirements of the customers and that greater customer satisfaction is the only way for both the Volvo Group and the Supplier to achieve long-term increased volume and good profitability.

	The Volvo Group has expressed a desire to purchase products from the Supplier and the Supplier has expressed an interest in selling products to companies within the Volvo Group. The Parties have therefore agreed upon the following terms and conditions for all deliveries that may take place from the Supplier to companies within the Volvo Group.

	
2.	CONTRACTUAL DOCUMENTS

2.1	The “Purchase Agreement” includes the documents listed in Section 3.4 of Volvo’s General Purchasing Conditions (Appendix 1). 

2.2	The Parties, as sophisticated actors, expressly acknowledge that Volvo’s General Purchasing Conditions are and shall be incorporated by reference into each Purchase Agreement.  

2.3	For the avoidance of doubt, Volvo’s Warranty Charter enclosed as Appendix 2 constitutes part of each Purchase Agreement. In addition thereto, all further agreed documents which expressly refer to the Framework Agreement or a Purchase Agreement, constitute part of each Purchase Agreement.

2.4 	Terms defined in any of the Purchase Agreement documents shall have the same meaning in all documents constituting part of the Purchase Agreement, unless the context expressly provides otherwise.

2.5 	The Supplier is aware of that it must enter into an agreement with Volvo Logistics AB in order to use Volvo packaging material, if such packaging material is to be used. 


3.	ENTITIES ALLOWED TO TAKE ADVANTAGE OF THE FRAMEWORK AGREEMENT

		AB Volvo has entered into this Framework Agreement for its own account and for the account of all AB Volvo Subsidiaries, all JVs of the Volvo Group and any other company agreed in writing. Such companies are therefore allowed to purchase Parts in their own name, for their own account and at their own risk and expense. For the avoidance of doubt, the terms and conditions of the Framework Agreement will apply to any and all such Parts purchases.  The Supplier hereby releases AB Volvo from any and all liability arising out of deliveries to any of the AB Volvo Subsidiaries, any of the JVs of the Volvo Group or to any such other agreed company. The Supplier further covenants not to bring any legal action of any kind against AB Volvo relating to deliveries to any of the AB Volvo Subsidiaries, any of the JVs of the Volvo Group or to any such other company. The Supplier hereby acknowledges that AB Volvo is not subject to the jurisdiction of the United States of America. 
 
		Upon request from the Supplier, AB Volvo will provide the Supplier with a list of the AB Volvo Subsidiaries that normally would purchase components from the Supplier.  

4. 	OWNERSHIP OF TYPEBOUND TOOLING

	Typebound Tooling shall have the meaning set forth in Section 2.22 of Volvo’s General Purchasing Conditions.

All Typebound Tooling is owned by the Supplier, unless Volvo has placed a Tooling Purchase Order or unless otherwise agreed in writing between the Parties.

	If Volvo owns the Typebound Tooling and to the extent that the Supplier manufactures or acquires Typebound Tooling on behalf of Volvo, Volvo has the right to pay for the same against a separate invoice.

The Supplier shall carry the cost for development as well as the manufacturing, maintenance and renewal of all Typebound Tooling, which is necessary to produce the Part.

5. 	TERM OF THE AGREEMENT

The Framework Agreement shall come into force the day on which this Framework Agreement is signed by AB Volvo and the Supplier and shall be valid for an indefinite period of time. 

The Framework Agreement may be terminated by AB Volvo or the Supplier by written notice in accordance with how the Purchase Agreement is terminated in Section 34 of Volvo’s General Purchasing Conditions.  

Certain provisions shall due to their nature continue to remain in force as applicable. 

6.	GUARANTEE OF PERFORMANCE

The signatory Supplier entity hereby guarantees, as a separate and independent obligation, the due and timely fulfilment of any and all present and future obligations under any and all Purchase Agreements that have been entered into between Volvo and any Supplier Group Companies including but not limited to the performance of punctual deliveries and the payment of compensation that a company within the Volvo Group may be entitled to. In the event a Supplier Group Company that has entered into a Purchase Agreement with Volvo in any way fails to perform any such obligation, the signatory Supplier entity undertakes to immediately, upon request by a company within the Volvo Group, perform or cause the performance of the obligation.
______________

This Framework Agreement has been signed in two identically worded originals whereof the Parties have received one each. 

The Parties confirm through their signatures below that they have received Volvo’s General Purchasing Conditions and that Volvo’s General Purchasing Conditions shall apply to every Purchase Agreement entered into under this Framework Agreement.  

The Parties further agree and confirm through their signatures below that no terms proposed by the Supplier, whether in a response to a request for quote, in an acceptance of an Order, in correspondence, in writing or verbally, or in any other context, shall apply to any Purchase Agreement or any other aspect of the commercial relationship between the Parties unless expressly agreed in a written document signed by Volvo.

The Supplier understands that this Framework Agreement is not binding on AB Volvo until such time as it is executed in full by AB Volvo and a fully-executed copy or original is returned to the Supplier, either in hardcopy form, electronically, or by posting on the Supplier Portal to which the Supplier has access.

[Signatures follow on separate page]



__________________,________	_________________,_______ 


[bookmark: _Hlk126756837]AKTIEBOLAGET VOLVO (publ)	Beijing Goldrare Automobile Parts Co., LTD

_______________________		_________________________
signature:			signature:

_______________________		Pan Changhai   
name in printed letters:		name in printed letters:


(Department)

_______________________
signature:

_______________________
name in printed letters:



Appendix 1: Volvo’s General Purchasing Conditions (May 2021)
Appendix 2: Volvo’s Warranty Charter (May 2021)

