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Agreement on Safety Management of Related Parties
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Party A: FAW-Volkswagen Automotive Co. Ltd.
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Party B:
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In accordance with the current Laws, regulations and standards of China, Party A and Party
B shall specify the responsibilities and liabilities for breach of contract in the cooperation process.
Including production safety, fire safety and public security management, traffic management,
asset management, environmental sanitation management, etc., the following agreement was

reached through negotiation between Party A and Party B:
—. XFHER 3 Responsibilities of Party A & Party B

1. 7B 5t Responsibilities of Party A
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Party A should conduct supervision over safety management, public security management,
traffic management, asset management, environmental sanitation management, etc. of Party B in
Party A’s premise according to laws, regulations and standards of the People’s Republic of China

and Party A’s regulations and rules.
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Party A has the right to stop and take measures against Party B’s violation of any national law,
regulation or standard and regulations of Party A.
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In case of any adverse impact or economic loss to Party A or any third party caused by Party
B, Party A has the right to take measures against such violation of Party B based on this
agreement and relevant documents.
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When Party B causes any potential safety risk or safety accident, Party A has the right to
require Party B to stop work immediately
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In case of any emergency occurring to Party B within Party A’s premise, Party A
should provide assistance to Party B in handling such emergency.

2. 2.5 B3t Responsibilities of Party B
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Party B shall abide by relevant national laws, regulations, standards, Rules as well as
regulations of Party A, and shall be responsible for production safety management, fire safety
management, public security management, traffic management, asset management,
environmental sanitation management and other work within the premise of Party A.
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Party B should enter into contracts for business within the scope permitted by its qualification
and must not use any obsolete process or equipment that may pose a threat to production safety
and fire safety.
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Party B should establish a production safety accountability system, formulate regulations and
operation procedures on production safety and ensure safety investment in works conducted in
Party A’s premise.
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Party B’s person in charge should be responsible for all aspects of production safety within
the working area in Party A’s premise, Party B should set up a safety management organization
and designate full-time and part-time safety management personnel in Party A’s premise
according to relevant laws and regulations as well as Party A’s requirements.
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When Party B enters the premise of Party A, Party B shall go through the procedures for
entering into the factory for Party B's personnel, equipment and vehicles in accordance with
relevant regulations of Party A. Any construction operation or occupation of public areas shall be
subject to approval.
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Party B should provide education and trainings on production safety to its operators and
workers strictly and effectively. Those personnel who haven’t been provided with education and
trainings on production safety or have failed in any examination or evaluation performed for such
education and trainings are prohibited from conducting any operation. Party B's special operators
shall obtain valid certificates.
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Party B should perform regular and special inspections on production safety in order to detect
and eliminate potential accident risks in production safety and fire safety. For any potential risk in
safety that can’t be immediately rectified, temporary preventive measures should be taken in order
to prevent any problem during rectification until such safety risks can be eliminated.
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Party B should subcontract its assignments to other parties according to law and sign safety
management agreements with subcontractors. Party B should be responsible for safety
management of its subcontractors and assume corresponding safety responsibilities.
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If there is any cross-operation between Party B and any other party on the construction site of
Party B or Party B’s operation may pose a threat to the other party’s safety, Party B should sign a
safety management agreement with the other party, specify safety responsibilities and
corresponding safety measures of both parties and designate safety management personnel for
safety inspection and coordination.
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Party B must enroll in work-related injury insurance and pay insurance premium for its
employees according to law.
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If any employee of Party B may expose to any occupational hazard when working in Party A's
premise, Party B should conduct operational health management as required by Law on
Prevention & Treatment of Occupational Diseases.
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If Party B needs to conduct operation involving fire, overhead operation, operation in a

confined space and other hazardous operations specified in relevant laws and regulations, Party B
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should start operation only after obtaining necessary operation approvals, designate personnel for
on-site safety management in the process of operation and ensure conformance to and
implementation of safety measures.
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After completion of work, Party B should conduct safety inspection and verification, remove
irrelevant equipment, facilities and items on the site and eliminate any potential safety risk and
sanitation problem.
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In case of any safety accident or fire accident, traffic accident, public security case and
environmental damage occurring during Party B’s operation in Party A’s premise, Party B should
report, investigate and handle such accident according to relevant laws and regulations and notify

Party A of such accident in a timely manner.

—. FHARFE Liability for Breach of Agreement
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If Party B causes any liability accident or safety issue involving violation of relevant national
safety laws and regulations within the work area in Party A’s premise, Party B should be solely
responsible for such accident. Party A has the right to deem such accident as Party B’s violation
of safety regulations and take appropriate measures. After Party B confirms the breach, Party B
shall directly pay the liquidated damages to Party A. (see the standards for handling breach of

contract by related parties)

2.2 NOMER T XKBOR A NS, N 45 ot ab s, 5 S (b ZH S0
In case of any personal injury of any of Party B’s personnel in Party A’'s premise, Party B
should be responsible for handling such accident and Party A should provide necessary support.
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In case of any personal injury, economic loss or other serious consequences of personnel of
Party A and any third party caused by Party B’s breach of this agreement, Party B should be held
solely responsible for making compensations and Party A reserves the right to require Party B to

assume any legal liability.
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Breach clause

HA A E AR
Default handling standard

CTT ARG o B BT A R TR s 4 Bl
Party B has not signed a valid contract or safety management
agreement with the subcontractor

Bz 4 494 5000 Jo/iX
Pay penalty RMB 5000 per
time
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Bhh e 424 2000 Jo/R

2 Party B fails to apply for personnel Pass, construction | Pay penalty RMB 2000 per
registration and approval of hazardous operation, and fails to | time
apply for extension of the time limit for approval
o N Y — 1Y
o | AR CGRED (R A RS G Rl BfEE e, | SVERIBEAE 1000 TR
Special ipment rator rating without licen ay penalty RMB 1000 per
pecial (equipment) operators operating out license time
o b s ST
Not wearing safety belt while working at height tim)(la P y P
BEN T EEREAT 22 A B I e A BUIX I, AR 22 4t B 41324 3000 To/IR
5 Enter a device or area that requires a safety lock, but the safety | Pay penalty RMB 3000 per
lock is not used time
AR i R BB SO A T Bl 2 4niE 204 3000 JT/ik
6 The sling is damaged and the hoisting process violates the "ten | Pay penalty RMB 3000 per
no hoisting operations” time
Tt TAENV XS ST v THRE A I 2 10 s 6 6 A SR L
RGNSy R (Y NARE R A7 =ivy QL EhiyE
I ERPERE) fll By 23494 3000 TEIV
7 No.effe_ctlve measures have been taken to preyent people from Pay penalty RMB 3000 per
falling into dangerous places such as holes, pits, ditches, and | e
elevator openings in the construction work area.
Operators directly step on lightweight materials (such as
lightweight roofs, lightweight floors)
[F] — TAEI I A P BR AN LA B B[R i T (FENkD AT REfE &
XFJ7 A, R ARV 28 ARk 22 4 A8 BRI B AE AR AR
AT AR B i B34 2 4 2000 TR
8 If two or more units are constructing (operations) at the same Pa/y penalt;/ RMB 2000 per
work site at the same time that may endanger the safety of each | iy e
other, the two parties have not signed a cross-operation safety
management agreement or have not adopted effective safety
protection measures for cross-operation
7 » AN — Y
. . . . Pay penalty RMB 2000 per
No "Temporary Fire Permit" to use fire privately time
FEZE I KRB R ok, KA IR B 4P A BIAL . F K
10 KGN A AR B AFAE 5 T AR LA AR L Clnmsg g4
A LR RO | 4B 4 5000 TEIK
10 | Use fire in violation of regulations in areas where the use of fire Pay penalty RMB 5000 per
is prohibited, inadequate protection at the fire site, combustible | o
materials within 10 meters of the fire point, or operations that are
incompatible with fire operations (such as painting operations,
wood work, etc.)
DR SR 2 AT AT % 4l Bhgh 2 4% 24 5000 T/
11 The use and storage of flammable and explosive hazardous | Pay penalty RMB 5000 per
chemicals poses safety risks time
| et BOHS 15 5000 TR
Smoking at non-smoking construction sites ay penalty RMB 5000 per
time
13 | EEIREG LI A RIS Ji% 500 76/4~

Smoking in non-smoking construction sites

Cigarette butts 500 RMB/pc




Tt TIS7 A FTIRIR S i 22
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300,000 yuan (inclusive)) occurred

14 Combustible materials are not cleaned up in time Eﬁ% penalty RMB 2000 per
A% CHRTT 228 SR COEA1) BRI & Shgh 2 4iE 24 2000 T/
15 Failure to comply with the requirements of the "Notice on | Pay penalty RMB 2000 per
Rectification of Safety Hazards of Related Parties"” time
. U o 27 4 ik 4 4 TCIR
16 e fw i ﬁﬁémﬁeéni/ﬁil\igogogéy\ er
Other serious safety hazards tim)t/a P y P
N o Bhan e 4 d 294 20000 Jo/iE
-
17 | BRI Pay penalty RMB 20000
Minor injury accident :
per time
KA RO AE S (SEFRATRAE 50000 JTEAT) B i 42 %4 50000 Jo/iEd
18 General fire accident(the actual loss is less than 50,000 yuan) | Pay penalty RMB 50000
occurred per time
> 75 v ==3 IS ; =1 — {E’(\ L\ N i B
?%htk%$m<%ﬁh%ﬁsmmyn<),Uﬁimmm a3 A2 4 300000 T/
19
Major fire accident(the actual loss is more than 50,000 yuan Egry timpeenalty RMB 300000
(inclusive) to 300,000 yuan) occurred
i —VR-R A (P IR AR
FPEN A HIRAR) AT, X
TR PR S5 R &R A AH SR
T B IR RAR A5 K
e . . | BERAsYE.
o A I A S K R (SEBRERZAE 300000 78 (£0) BL | 10 accordance with EAW-
20 £ Volkswagen "Production
Serious injury or Fire accident(the actual loss is more than | Service System  Supplier

Management Process”, the
relevant parties in the non-
production service system,
FAW-Volkswagen Safety and
Fire Emergency Committee
make decisions.

PO, H'® Miscellaneous Provisions

1. ABUCRIRSE, X073 F Rk

Any issue unmentioned in this agreement should be solved through negotiation between both

parties.
2. AOHIRERIAR 5.
Party A should have the power of interpretation of this agreement.
3. AWM— =, WX EM—1.
This agreement is signed and executed in duplicate and each party should keep one copy.
4. AW AEXRTEFEGEAEN, SEFAEH FERVEREUT.

This agreement comes into effect upon being signed or stamped by both parties and has a

legal effect equivalent to that of a contract.
5. RHEMKRFI, ADLEAINLNI.

Any safety-related issue should be solved according to this agreement, which should prevail

among relevant documents.
6. A UUKAHRL

This agreement should be valid permanently.
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If there is any discrepancy between Chinese and English, the Chinese version shall prevail.
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Party A :( Seal) Party B :( Seal)
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Authorized Representative (Signature) Authorized Representative (Signature)



